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Market Movement from 04th May 2020 to 09th May 2020

e This week started with down trend due to fear of trade tension between the US
and China after President Trump’s statements, but from Wednesday speculators
were active for short-term profit booking. From Wednesday onwards market
remained positive and finally, ICE Jul cotton future closed at 56.27 cents with 88
points gain W/W.

e Cotton Market witnessed very steep fall after 15" Dec-2019 due to global
coronavirus-led sanctions.

e U.S. Export Sales was decent and China is lead buyer, which shows now China is
serious to fulfil phase one of trade deal. Good pace of shipments to achieve new
target.

e The USDA WASDE report will be released on next Tuesday, has the attention of
cotton traders, investors and all those involved in commodity markets.

e Next week will may remain volatile with US planting progress report, WASDE
report and export sales report.

e Indian physical market resumed some trade activities. CCI buy regularly. Farmers
are also selling to private ginners at market price which gives ginners an
opportunity to earn processing margin. Mills are running partially so demand of
raw cotton is very limited.

e CCl offered big discount for 2019-20 crop cotton also.

e Over all Indian physical market steady with limited demand.

e Indian basis remained stable between 1.74 to -1.65 with short range during this
week.

¢ Indian Rupee remained stable between 75.54 to 75.75 with small range during this

week.
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Global

US Weekly Export Sales

e Net UPLAND sales of 3,70,300 RB for 2019-
2020 were down 15 percent from the US Export Sales 0-Apr-2020
previous week, but up noticeably from the Marketing Year 201920
prior 4-week average. Increases primarily | Upland GrossSales 4,26,600
for China (2,17,500 RB, including 3,500 RB | Cencellation -
switched from Vietnam, decreases of 35,200 Nat Ulond Seies A0
RB, and late 900 RB — see below), Vietnam | P/MA GrossSales 2,400
(1,02,600 RB, including 1,800 RB switched | oo , Mz
from South Korea, 400 RB switched from N 425,000
Taiwan, 400 RB switched from Japan, | . . . '56:300
decreases of 1,000 RB, and late 73,500 RB — | total Net Sales 3,72,700
see below), Taiwan (18,300 RB, including late ——
15,900 RB — see below), Bangladesh (10,900 = S e
RB, including decreases of 200 RB), and SIMA '3:200
Turkey (10,300 RB, including decreases of | total shipment 3,73,500
2,300 RB and late 9,600 RB — see below), e e
were offset by reductions primarily for e — =
Mexico (7,000 RB), El Salvador (3,200 RB), RN Sl - o
and Pakistan (2,800 RB). Total Net Sales 55,900
e For 2020-2021, net UPLAND sales of 55,900 All Figures in US Running Bale

RB were primarily for China (22,000 RB),

Vietnam (11,400 RB), Turkey (6,600 RB), and Mexico (5,000 RB).

e UPLAND Exports of 3,70,300 RB were up 46 percent from the previous week and
12 percent from the prior 4-week average. Exports were primarily to Vietnam
(1,25,100 RB, late 41,500 RB — see below), China (56,500 RB, late 900 RB — see
below), Turkey (51,500 RB, late 8,700 RB — see below), Pakistan (32,200 RB, late
1,800 RB - see below), and Taiwan (23,700 RB, 15,700 RB — see below).

e Net sales of PIMA totaling 2,400 RB were up noticeably from the previous week
and from the prior 4-week average. Increases were primarily for Austria (1,400
RB) and Bangladesh (900 RB).

e PIMA Exports of 3,200 RB were down 54 percent from the previous week and 80
percent from the prior 4-week average. The destinations were primarily to China
(2,100 RB) and Egypt (1,100 RB).
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Average Rate of Last week
Price Range
Variety Staple Length Mic. Average Of 6 Days
Low High
Shankar 6 29 3.8 32,250 33,250 32,542
Shankar 6 28.5 3.7 31,650 32,700 32,000
Shankar 6 28 3.6 No Quote No Quote No Quote
Shankar 6 27 3.2 No Quote No Quote No Quote
Shankar 6 26 3.0 No Quote No Quote No Quote
V-797 13% Trash 17,550 18,900 18,117
MCX Spot Rate 15,440 15,900 15,630
USD Exchange Rate 75.54 75.75 75.65

Rate of Last Week
Date 29 3.8 28.5 3.7 V-797 Sp'z'tc:ate Eli iﬁ;'r':'gz
04-05-2020 33,250 32,700 18,900 15,900 75.71
05-05-2020 32,800 32,300 18,100 15,730 75.63
06-05-2020 32,250 31,650 17,550 15,610 75.75
07-05-2020 32,250 31,650 17,700 15,440 75.75
08-05-2020 32,350 31,850 18,150 15,550 75.54
09-05-2020 32,350 31,850 18,300 15,550 75.54
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Gujcot Average Spot Rates
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MCX Spot Rate Closing Of The Days'
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Foreign Indices
Cotlook ICE
Date

Spot Rate Jul-20 Dec-20
04-05-2020 65.25 54.33 56.24
05-05-2020 63.75 53.58 55.42
06-05-2020 62.90 54.51 56.23
07-05-2020 63.90 55.39 56.95
08-05-2020 63.90 56.27 57.62
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Indian Indices

NCDEX Kapas MCX
Date

30-Apr-2021 May-20 Jun-20 Jul-20
04-05-2020 997.50 15,700 15,930 15,970
05-05-2020 975.50 15,340 15,530 15,630
06-05-2020 965.50 15,020 15,170 15,370
07-05-2020 987.00 15,530 15,730 15,830
08-05-2020 989.50 15,690 15,880 15,960

NCDEX Kapas Closing Of The Days'
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Indian Indices in Candy Rate

NCDEX Kapas MCX
Date

April May-20 Jun-20 Jul-20
04-05-2020 37,390 32,840 33,321 33,404
05-05-2020 36,240 32,087 32,484 32,693
06-05-2020 35,717 31,417 31,731 32,149
07-05-2020 36,841 32,484 32,902 33,112
08-05-2020 36,972 32,819 33,216 33,384

Remark :- For NCDEX Kapas we have taken seed rate 500/20 Kg to convert in Candy.

Comparison of Indian Indices
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Indian Basis

DATE 29 MM USD-INR CENTS/LB ICE JUL BASIS
04-05-2020 33,250 75.71 56.02 54.33 1.69
05-05-2020 32,800 75.63 55.32 53.58 1.74
06-05-2020 32,250 75.75 54.30 54.51 -0.21
07-05-2020 32,250 75.75 54.30 55.39 -1.09
08-05-2020 32,350 75.54 54.62 56.27 -1.65

Indian Basis
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IN THE WEEK AHEAD

« Friday at 2:30 p.m. Central — Commitments of Traders
o Monday at 3:00 p.m. Central — Crop Progress Report

o Tuesday at 11:00 a.m. Central — WASDE Report

o Thursday at 7:30 a.m. Central — Export Sales Report

o Thursday at 2:30 p.m. Central — Cotton-On-Call Report

One stop solution for all cotton related reports and information.

Visit https://www.gujcot.com. It's updated every day in real time.
You can view

e Gujarat Daily Spot Rate at 5:30 pm and Historical Data

e Gujarat Latest Pressing Report and Historical Data

e Daily Weather Report

e Cotton Advisory Board Balance sheet and Area, Production, Yield reports from cotton season
1991-1992 to 2017-2018 estimate available from Menu->Reports

e All Historical Gujcot Weekly Reports Menu->Reports

e AllIndia Cotton Sowing data

e Gujarat Cotton Sowing District wise Report

e US Export Sales Report

e US Crop Progress Report

e China Cotton Auction Update

e International Cotton Indices and Spot Rates.

e USDA WASDE Report

e |CE Cotton On Call Report

e And All other National & International reports and upcoming events

Report Sponsors:

Click on Sponsor’s Logo to visit Sponsor’s Website
Wz Olam
¢ RSB cottex Linited

St Basil Commodities Pvt. Ltd.

Report prepared by
Kalpesh Patel

Manager

Gujcot Trade Association
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https://www.olamgroup.com/products/industrial-raw-materials/cotton.html
https://rsbcottex.com/
http://www.basilgroup.in/

